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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Bascload Power Japan KKK

We have audited the accompanying financial statements of Baseload Power Japan KCK. (hereinafter referred to as the “Company”),
which comprise the balance sheet as of December 31, 2018, and the statements of income and changes in equity for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generatly accepted in Japan, and for such internal control as management determines is necessary fo enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or ertor,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally aceepted in Japan. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s intemal controf. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overalt presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for eur audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Bascload Power Japan K. K.
as of December 31, 2018 and their financial performance for the year ended in accordance with accounting principles generally
accepted in Japan.

Basis of Accounting and Restriction on distribution and Use
This report assumes that onty Baseload Power Japan K.K. and its parent company are users, and should not be distributed or used by
anyone other than Baseload Power Japan K.K. and its parent company.

Conflict of interest
We have no interest in or relationship with the Company which is required to be disclosed pursuant to the provision of the Certified
Public Accountants Law of Japan.

RSM Seiwa

RSM Seiwa
April 20, 2020

RSM Seiwa is a member of the RSM network. Each member of RSM network is an independent accounting and advisory

firm which practices in its own right. The RSM network is not itself a separate legal entity in any jurisdiction,
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EiEx &
BALANCE SHEET
FR304£12A31H

As of Dececmber 31, 2018

Assets

Current Assets
Cash and deposits
Advance payments - other
Prepaid expenses

Total Current Assets

Fixed Assets
Tangible Assets
Tools, furniture and fixtures
Accumulated depreciation
Total Tangible Assets
Investments and Other Assets
Lease deposits
Total Investments and Other Assets
Total Fixed Assets

Total Assets

Liabilities
Current Liabilities
Accounts payable - other
Accrued expenses
Corporate tax payable
Deposits received

Total Current Liabilities

Current Liabilities
Affiliated L-term Payable
Affiliated L-term Loan
Affiliated L-term interest payable
Total Current Liabilities

Total Liabilities

Net Assets

Shareholder's Equity
Capital Stock

Capital Surplus
Legal Capital Surplus
Total Capital Surplus

Retained Surplus
Retained Earnings Brought Forward
Total Other Retained Earnings

Total Retained Earnings
Total Shareholders' Equity
Total Net Assets

Total Liabilities and Net Assets

(BAhz: 1)
UNIT:JPY
91,862,633
125,112,540
331,734
217,306,907
1.6%0,648
9,005
1,071,643
24,634,242
24,634,242
25,705,885
243,012,792
517,825
7,382,477
11,600
153,842
8,065,744
171,948,028
114,634,242
563,936
287,146,206
295,211,950
4,999,500
4,999,500
4,999,500
A
2 62,198,158
62,198,158
A 62,198,158
A 52,199,158
52,199,158
243,012,792
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ABHEE
INCOME STATEMENT

HER304£10H 18F EFR304£12H31H
From October 18, 2018 to December 31, 2018

BB AF BB O 28 Income Taxes
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(BAAL: 1)
UNIT:JPY
Sales -
Total Sales -
Cost of Sales - -
Gross Profit -
Sales and General Administrative
Salaries 1,750,000
Legal welfare expenses 142,656
Transportation and communication expenses 201,343
Supplies expenses 213,794
Rents 9,337,562
Depreciation 9,005
Research and development expenses 17,476,722
Taxes and dues 157,747
Membership fee 10,000
Training Expense 81,700
Professional fee 32,221,059
Conference expenses 9,134
Commission fee 11,900
61,622,622
Operating Income 61,622,622
Non-Operating Income
Non-Operating Expense
Affiliated Interest expenses 563,936
563,936
Ordinary Income 62,186,558
Income Before Income Taxes 62,186,558
11,600
Net Income 62,198,158
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Statement of Shareholders' Equity

HERR304E10H 18H EFRR304£12A31H
From October 18, 2018 to December 31, 2018

(BT ; 1)
Unit: JPY
FEEE K - Shareholders' Equity
& A4 - Capital Stock Y1 5 7% 15 - Beginning Balance -
4 H 75 E%E - Changes of items during period 4,999,500
Y HAZKF#% 15 - Ending Balance 4,999,500
& AR 424 - Capital Surplus
& AR HE (i 4 YW B 7% 5 - Beginning Balance -
- Legal Capital Surplus 1 H#Z5 Bh%H - Changes of items during period 4,999,500
B HIFFL S - Ending Balance 4,999,500
BEARFREEFT YW B 7% 5 - Beginning Balance -
- Total Capital Surplus 1 H#Z5 Bh%H - Changes of items during period 4,999,500
B HIFRF% 5 - Ending Balance 4,999,500
Z Ot Fl2 4 - Other Retained Earnings
BRI 2% Fell x4 Y1 57 = - Beginning Balance -
- Total Retained Earnings 4 H#Z5 B &H - Changes of items during period
Y28 - Net Income for the Year 62,198,158
B HIFRF% 5 - Ending Balance 62,198,158
T OMAMIERIREEF YW B 7% & - Beginning Balance -
- Total Other Retained Earnings 4 #1Z8#%H - Changes of items during period 62,198,158
B HIFRF% 5 - Ending Balance 62,198,158
BREEARGHE 7%= - Beginning Balance _
- Total Shareholders' Equity 1 H#Z5 Bh%H - Changes of items during period 52,199,158
B HIFRF% 5 - Ending Balance 52,199,158
TG PEG R YW B 7% 5 - Beginning Balance -
- Total Net Assets 1 #1258 - Changes of items during period 52,199,158

B HIFRF% 5 - Ending Balance 52,199,158
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Supplementary Statement

@ [ & pE O Wil (HAL = 1)
The Details of Fixed Assets
e 910 R A AR ER bk EP g ER e SR R A AR il 0 2 AR
HREOTIE Coei s as iati i
Kind of Aseets Biggeing Balance Amount of Tncrease Amount of Decrease |Amount of Depreciation Ending Balance Accumulated
a ssets in This Year in This Year in This Year in This Year in This Year Depreciation
.28 B 5
Fumi;;?gﬁ:imes 1, 080, 648| | 9, 005] 1,071, 643] 9, 005]
AT PE
Tangible Fixed
Assets 3
° 1, 080, 648 - 9, 005 1,071, 643 9,005

Total
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Notes to Financial Statement

(HE R RFH T EHIAR D FIHICEE I 5 1ERD)

(Notes to significant accounting policies)

1) EEEEDORMMEE D HikE

(1) Depreciation method for fixed assets

TERALE
Straight line method

B, ERMAFEIRKROLEBY THY £7,

The useful life 1s as follows.

- LR B (FE5F) 10 4
-Tools, furniture and fixtures (Furniture) : 10 years

(2) ZOMFHREEBFHDOIER D T2 DIAR L 72 2 EE 2 HIH

(2) Other important matters in preparing financial statements

THE S DML

Accounting for consumption taxes

HEBEOSFEIT, Bk UL >TnET,
Consumption taxes and local consumption taxes are accounted for by the tax

exclusion method.
(R FEARELBFHEEICE T 2 1EE)
(Note for statement of shareholders' equity)

VHEFEEFE ORI 28ITHEHAOE - 9 75 9,990 #k
Number of issued stocks at fiscal year-end : 99,990 stocks
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